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Calculation of Equivalent Units for Direct Material

Units completed and transferred out
Ending inventory 100% of 10,000
Equivalent units for Direct Material

Answer (B)
Calculation of Equivalent Units for Conversion Cost

Units completed and transferred out 4000
Ending inventory 70% of 10,000 7000
Equivalent units for Conversion Cost 52,000
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Equivalent
Units

Material Conversion

Units completed
| and transferred 18,000 18,000
out
Units |
nits in ending 7000 2,800

work in process (7.000*40%)
Equivalent units
of production 43,000 20,800

a. Total equivalent units for direct materials =

25,000

b. Total equivalent units for conversion costs =

20,800

Materials | Conversion

Cost of beginning _ T
work in process >50.000 522,000
Cost added during - -
the period 250,000 | 290,000

I Total costs 300,000 | 312.000
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work 1n process

B g e

(7,.000*40%)

Equivalent units

of production

25,000

20,600

a. Total equivalent units for direct materials =

25,000
b. Total equivalent units for conversion costs =
20,800
Materials | Conversion
Cost qf beginning $50.000 | $22.000
work in process
Cost ad.ded during 250.000 290.000
the period
Total costs 300,000 | 312,000
Equivalent units of 25 000 20.800
production
Cost per equivalent -
Uit 512 515

c. Cost per equivalent unit for direct material = 512

d. per equivalent unit for conversion costs = 515

e. Cost of each unit completed and transferred out

Materials (18,000*512) 5216,000
Conversion costs (18,000%515) 270,000
Total costs 486,000
Total units 18,000
Cost of each unit completed and

transferred out 527
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c. Cost per equivalent unit for direct material = 512
d. per equivalent unit for conversion costs = 515

e. Cost of each unit completed and transferred out:

Materials (18,000*512) 5216,000

Conversion costs (18,000*515) 270,000

Total costs 486,000

Total units 18,000

Cost of each unit completed and

transferred out 527

f. Average cost of each unit in ending work in
pProcess:

Materials (7,000*512) 584,000
Conversion costs (2,800*$15) 42,000
Total costs 126,000
Total units 7,000
Average cost per unit 518

g_ selling price of each completed unit = $27/0 25 =
108
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